Homebuyer Guide

Your Path to Homeownership
Starts Here!

Buying a home is an exciting milestone, but it can also feel a bit
overwhelming. From learning new terms and gathering paperwork to

TDHCA assists
thousands of Texans
every year with down

scheduling inspections and meeting with professionals, there are a lot of payment and Closing
moving parts. It’s completely normal to have questions along the way, and cost assistance.

that’s why having the right support and resources matters.

The Texas Department of Housing and Community Affairs (TDHCA) Lea n hOW TDHCA
Homebuyer Program is here to help you make things easier. We’ve helped can he|p you too!

thousands of Texans find their way to homeownership and bridge the
financial gap to closing on your first home. In this guide, you’'ll find tips,
tools, and information to help you feel more confident and prepared every
step of the way.
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The Homebuying Process: Step by Step

Follow this guide for a smooth homebuying journey. And jot down your notes along the way!

U Step 1
Get Educated!

Buying a home is one of the biggest financial decisions you’ll ever make — don’t go unprepared. A homebuyer
education course can walk you through the entire process, from understanding mortgage options to budgeting
and avoiding common pitfalls. Whether you're a first-time homebuyer or need a refresher, these courses give
you the confidence and tools to make smart, informed decisions.

Many down payment assistance programs require a homebuyer education certificate, so taking a
course may open more doors (literally and financially).

WelcomeHome.tdhca.texas.gov/products/texas-statewide-homebuyer-education-program

O Step 2
Get Pre-Qualified

Find a TDHCA Approved Loan Officer. Your loan officer will take a look at your income, monthly debts, and credit
history to give you a clear picture of how much home you can comfortably afford. Getting pre-qualified gives you
a clear price range to shop in and shows sellers you're a serious buyer when you’re ready to make an offer.

Homeownership.tdhca.texas.gov/directory?type=loan-officer

@ Your approved loan will require homeowners insurance, so start shopping now. Your loan officer and
real estate agent can provide referrals.

U Step3
Find a Real Estate Agent

A licensed Texas real estate agent is a great resource for finding homes, scheduling tours, and negotiating
with sellers. They’re your advocate and expert in the real estate market. You can find a list of TDHCA Real
Estate Specialists here:

Homeownership.tdhca.texas.gov/directory?type=real-estate-agent

Real Estate Specialist Contact Info
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Helpful Tips to Guide Your Homebuying
Journey

Use these tips to navigate your homebuying journey with confidence.

The Truth About Down Payments

Many first-time home buyers believe a 20% down payment is required — but that’s not always the case. TDHCA
Homebuyer Program can help by providing a percentage of your loan amount to assist with down payment or closing
costs.

@ Some loan programs require as little as 3% down. For example, on a $200,000 home, you'd need $6,000 for
a down payment, and then you will have additional closing costs that may be at least $6,000 more. Ask your
loan officer how TDHCA programs can help you bridge the financial gap and buy sooner!

Know Your Power as a Buyer

You’re not just a buyer — you’re the decision maker. The more you learn, the more confident and in control you’ll feel.
The right professionals will support you and help you achieve your goals. You choose your loan officer and real estate
agent. You’re not locked into using the first loan officer or real estate agent you talk to. You can (and should) shop
around to find someone who explains things clearly, respects your goals, and makes sure the team helping you is
truly working for you!

Build Your Homebuying Team

Having the right team by your side can make all the difference when buying your first home. A TDHCA Approved
Loan Officer is like a financial coach for buying a home. They help you review your financial readiness to buy a home,
discuss mortgage payment options, and guide you through what you need to do to qualify for a loan — and advise on
how to stay comfortable once you become a homeowner. Meanwhile, a real estate agent will guide you through the
entire buying process — from touring homes to making offers and negotiating the final purchase. Both professionals
are there to help you make informed decisions every step of the way. You can explore a list of TDHCA Approved
Loan Officers at:

Homeownership.tdhca.texas.gov/directory?type=loan-officer

Watch Out For Extra Costs Beyond Your Mortgage

When buying your first home, it’s important to look beyond just the down payment and closing costs. Things

like property taxes, homeowners insurance, HOA fees, and even utility costs can vary widely depending on the
neighborhood — some areas may have higher taxes or require extra insurance like flood coverage. You'll also pay for
things like inspections and appraisals up front. Keeping an open mind about location, home size, and condition can
help you find a place that not only fits your budget now but stays affordable in the long run.

0 Ask your real estate agent if there are homeowners association fees for the neighborhoods you’re
interested in.
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Homebuying Terms to Know

Use these tips to navigate your homebuying journey with confidence.

0 Loan Qualifying

Qualifying for a mortgage requires that a loan
officer has reviewed your income, credit, debts,
and savings and determines you meet the loan
requirement which includes your capacity to

handle the monthly costs of a mortgage.

o Down Payment
The money you pay at closing when buying a
home. Required Minimum Downpayment is a
percentage of the home’s price, and the rest may

be financed with a mortgage.

0 Credit Score
A credit score is a number provided by Credit
Reporting Agencies that gives loan officers an
idea of how well you manage borrowed money
based on your credit history. A higher score can
help you get better loan options and interest
rates. Minimum Credit Scores are often a eligibility

requirement.

o Private Mortgage Insurance (PMI)
A monthly fee added to your mortgage if you put
down less than 20%. It’s essentially insurance that
protects the loan officer in case you can’t repay

the loan.

o Option Money

A small non-refundable fee you pay for the right
to back out of the contract during the option
period. This gives you time to inspect the home
and decide if you want to move forward with the

purchase.

o Home Inspection

A detailed check of a property’s condition, done by
a licensed inspector. It helps you uncover issues
with the property condition. The results can help
you decide whether to move forward, renegotiate

or back out of the deal.

Mortgage

A mortgage is a type of loan that helps you
purchase a home. You will pay it back gradually —
typically in monthly installments that include both

the loan amount and added interest.

Closing Costs

Fees and expenses you pay at closing, in addition
to the price of the home. These can include
things like loan fees, title services, insurance, and
property taxes. Closing costs and can typically

range from 2-5% of the loan amount.

Interest

The cost you pay to borrow money to purchase
your home. When you take out a mortgage, you
repay the loan over time with interest — usually as

part of your monthly payment.

Earnest Money

Earnest money is a deposit you make after your
offer on a home is accepted. Think of it as a good
faith payment to show the seller you are serious
about buying. It is held in escrow and often goes

towards your closing costs.

o Appraisal

A professional assessment of a home’s market
value. It is usually required by your loan officer to
make sure the home is worth the amount you are

borrowing.

A\ TDHCA

A 7
4“ HOMEBUYER PROGRAM



